CHAPTER XIII
TREND  MOVEMENTS
§ 1. for the purpose of this chapter I shall call aggregate
money income divided by the number of would-be wage-
earners corrected money outlay. If then in any country
corrected money outlay is subject to a downward trend,
this, entailing as it is fairly sure to do, a downward trend in
the money wages bill per would-be wage-earner, is bound to
affect the percentage of unemployment adversely. It will do
this whether or not there are fluctuations about the trend.
The reason, as was made clear in Chapter II, is that, while
money wage rates tend so to adjust themselves to the money
wages bill per would-be wage-earner that, from a long-run
standpoint, it is immaterial whether that bill is large or small,
the process of adjustment is a lagging one. Conversely, if
corrected money outlay is subject to an upward trend, the
percentage of unemployment is bound to be affected favour-
ably. Moreover, whether, apart from special action by public
authorities, there is a downward trend or an upward trend or
no trend at all, action by these authorities making for an
upward trend must affect the percentage of unemployment
favourably. There are, however, other associated consequences
of action by public authorities devoted directly to promoting
an upward trend which are different according as, apart from
their action, the trend would have been on the one hand
downward, on the other upward ; and it is, therefore, necessary
to distinguish between these cases.
§ 2. Suppose first that, apart from intervention by public
authorities, the trend would be downward* Then nobody
suggests that action by public authorities making for an
upward trend, so long as it was not carried to the point of
creating a net upward trend, would entail any injurious conse-
quences. The case for this type of public action is, therefore,
especially strong when it can be shown that the independent
trend, so to speak, is downward. During the inter-war period
the belief that this was in fact so in Great Britain gave zest
to much of the argument in favour of public action. It may,
therefore, be of interest, though it is aside from the main

